
Financial Ratios

Liquidity Ratios

  
current ratio =

current assets
current liabilities

  
quick ratio =

current assets − inventories
current liabilities

Efficiency Ratios

  

average collection period =
accounts receivable
annual credit sales

360

  
accounts receivable turnover =

credit sales
accounts receivable

  
inventory turnover ratio =

cost of goods sold
inventories

  
fixed asset turnover ratio = sales

net fixed assets

  
total asset turnover ratio = sales

total assets

Leverage Ratios

  
debt ratio =

current liabilities + noncurrent liabilities
total assets
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There are links in some of the formulas to take you to an Apple 10-K report where you will find the data to calculate the appropriate ratio.  If you already have the web browser open then you may have to close it before using the link.



  
long− term debt to total capitalization ratio =

long − term liabilities
long − term debt + preferred stock + common stock

  
times interest earned ratio = ebit

annual interest expense

  

cashflow overall coverage ratio =
ebit + lease expense + depreciation

interest + lease expense + preferred dividends
1 − t

+ principal payments
1 − t

Profitability Ratios

  
gross profit margin =

gross profit
net sales

  
operating profit margin = ebit

sales
= noi

sales

  
net profit margin =

net income
sales

  
operating income return on investment = roi = noi

total assets

  
return on total assets ratio = roa =

net income
total assets

  
return on common equity ratio = roe =

net income available to common
common stock

http://kiwiclub.bus.utexas.edu/apple_10-K.html#income_statement

